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Inflation acceleration in January, export growth in December 

▪ Per the Eurostat's flash estimate, harmonised inflation in Croatia accelerated to 5.0% y-

o-y in January (from 4.5% in December 2024), while price growth was 0.2% m-o-m. 

Simultaneously, core inflation accelerated to 4.7% from 4.6% in December. Observing 

the components, service price level increased by 1% m-o-m, which accelerated annual 

inflation to 8.2% (from 7.7% in December), while food prices increased by 1.1% m-o-m, 

i.e., by 5.4% y-o-y, thus remaining above 5% for the fourth consecutive month. In the

case of energy, the price level increased by 2.5% m-o-m due to the second round of 

electricity and natural gas price increases, and the rise in the prices of petroleum 

products, while the annual rate accelerated to 5.3% - the highest since February 2023. 

Due to seasonal sales, the prices of non-energy industrial products fell by -2.8% m-o-m, 

and the annual rate thus further slowed down to 0.6%. January marks the fifth 

consecutive month of re-invigorating inflation after a period of disinflation from 13% 

recorded in November 2022 to 3% recorded in August 2024. Simultaneously, per the 

national index, inflation strengthened to 4.0% in January from 3.5% in December 2024. 

By comparison, inflation in the euro area accelerated to 2.5% from 2.4% recorded in 

December 2024, but the price level declined by -0.3% m-o-m. Core inflation remained 

unchanged for the fifth consecutive month at 2.7%, but fell by 1% m-o-m, the biggest 

monthly decline since January 2020. Observing by components, food inflation slowed to 

2.3% from 2.6%, while energy inflation accelerated to 1.8% from 0.1% recorded in 

December. The prices of non-energy industrial products fell by -2.4% m-o-m and 

remained unchanged at +0.5% y-o-y, which is more or less the same trend as in the last 

six months. Considering that a drop in the services’ price level by -0.2% m-o-m was 

recorded, the inflation of services slowed down to 3.9% y-o-y (from 4.0% in December) – 

thus remaining at around 4% for more than a year, more precisely since November 2023. 

▪ Per the preliminary data from the Croatian Bureau of Statistics, during last year‘s 

December, a strong growth in the export of goods by 12.7% y-o-y was recorded, while 

imports were up 5.9%. Full-year data show that during 2024, exports increased by 4.6% 

(by 1.1 billion to 23.9 billion), while goods imports increased by 5.4% (by 2.2 billion to 

41.8 billion), thus increasing the goods deficit from 16.7 to 17.8 billion, i.e., reducing the 
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coverage of imports by exports from 57.8 to 57.3% - the lowest level since 2009. Per 

available data, exports to EU markets stagnated throughout the year (only +0.4%, that is, 

+63 mil.), while exports to other markets increased by 13.4%, i.e., 986 mil. More detailed

data available for the first eleven months reveal that the majority of export growth (almost 

2/3 of the total of 819 mil.) was recorded on the BiH market (by 359 mil. to 2.5 billion) and 

the U.S.  (206 mil. to 735 mil.). Regarding the exports to the internal EU market, a drop in 

exports was recorded in 10 markets in the total amount of 509 mil., with the exports to 

Malta (ship?) being reduced by 205 mil., i.e., 70%, followed by Hungary (-75 mil., i.e., -

5.3%), Austria (-66 mil., i.e., -5.5%), Italy (-62 mil., i.e., -2.4%) and Poland (-43 mil., i.e., -

8.2%), and additionally France, Denmark, Estonia, Cyprus and Lithuania with a total 

decrease of 58 mil. Simultaneously, export growth was recorded in the remaining markets, 

with Slovakia in the lead (+271 mil., +113%), followed by Sweden and Slovenia (both +42 

mil., i.e., +22.3% and +1.8% vs. the same period in 2023), and Germany (+1.3%) and 

Ireland (+63.3%) with growth of 35 million each. In the remaining EU markets, a total 

increase in exports was recorded by 129 mil., i.e., 6.3%. The data also revealed that the 

highest absolute export growth was recorded in mining and quarrying (+314 mil.), 

manufacture of refined petroleum products (+229 mil.), pharmaceutical industry (+142 

mil.), manufacture of electrical equipment (+131 mil.) and chemical industry (+111 mil.)..  

▪ Euro continued to weaken against the dollar, although at a milder pace as the expectations 

regarding the tariffs watered down. At the end of the week, EUR/USD was at 1.0377, down 

by 0.2% w-o-w. 

▪ Euribor was in decline so on Friday 3M and 6M were 2.5%, down by 10 bps w-o-w. Last 

Tuesday, the Ministry of Finance issued on the international capital market a 12Y bond in 

the amount of EUR 2 billion with a yield of 3.276%. 

▪ Positive streak was interrupted by a 1.8% weekly decline of Crobex (to 3,417 points) due 

to the negative performance of all sectoral indices (CROBEXindustry -1.2% to 2,443, 

CROBEXnutris -0.4% to 862, CROBEXtourist -0.2% to 4,422). Crobis was up by 0.1% (to 

99.4 points).  
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