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Favourable trends on the labour market continued through May
Total number of employed persons (according to data

Jobs since May 2020 (as of May '21)
Source: CPPI

from the Croatian Pension Insurance Institute) in May
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annual employment growth was mostly influenced by the growth of newly-employed in the Construction (+6.9%
or 8,200 newly-employed), aided by Accommodation and food service activities (+8.8% or +7,730), Education
(+4.8% or +5,551) and in Manufacturing (+2.0% or +4.694). Observation of the entire five-month period from
the beginning of this year showed an increase of the total number of employed persons by 1.2% compared to
the same period last year, mostly due to employment growth in the Construction (+6.1% or 7,230 newlyemployed; reflecting the sector’s strong growth) and Education (+3.3% or 3,822 newly-employed). In eight out
of 19 activities (according to the National Classification of Activities) a lower number of employed persons was
recorded, led by Wholesale and retail trade (-1,104 of employed) and Transportation and storage (-677). More
favourable epidemiological situation in the country and abroad affected a stronger decline of the number of
unemployed persons, considering a stronger growth of employment in tourism, that is, the upcoming start of
the main tourist season, so the number of unemployed at the end of May reached 138 thousand persons (7.2%
less compared to the end of April 2021), and on 25 June the number further lowered to 126.4 thousand,
representing a reduction of 8.4% compared to the end of this year’s May and 16.0% less compared to the end
of June 2020, but still a high 12.8% more compared to the end of June 2019. We expect a continuation of
positive trends on the labour market in the upcoming period, as suggested by the trends of the employment
expectations index for May that almost reached the pre-pandemic level, although a significantly stronger
growth of newly-employed is not expected, partially due to good depreciation of negative trends on the labour
market during this and previous year given the government aid for preservation of employment, but also due
to obvious lack of available labour force. The OVI index by the Institute of Economics, Zagreb points to a
similar situation, recording a slight increase of available vacancies (2.4 times) compared to May last year, but
it should be known that in May 2020, due to severe counter-pandemic measures, labour market was extremely
inactive, but compared to May 2019 the OVI index recorded a 1.6% increase. Also, the total number of issued
work permits for foreign workers in the first six months this year (according to data from the Ministry of the
Interior) almost reached the level from the same period in 2019 (32.8 thousand vs. 35.3 thousand), while that
number last year was slightly below 19 thousand.

Weekly overview
•

Total volume of construction works in April increased by 19.9% yoy (+11.3% in the January – April period),
where the activity growth for buildings was slightly higher (+21.1%) than those for other constructions
(+18.2%).

•

Exchange rate oscillated last week around 7.49 and amounted to 7.4936 kuna to the euro on Friday, up
by 0.1% wow. Exchange rate reduced to the dollar by mild 0.1% to 6.2755 kuna to the dollar.

•

Liquidity held at around 75 billion kuna, there were no placements at the central bank's repo auction, and
interest rates recorded growth up to 20 b.p. wow. Last week 586 million kuna of one-year HRK T-bills were
due, and a subscription of 600 million kuna was made with unchanged interest rate of 0.02%. Government
debt in T-bills reached 24.6 billion kuna. Nothing is due in upcoming weeks, and the next auction is
announced for 17 August.

•

The Crobex Index last Friday broke the psychological barrier of 2.000 points, or more precisely, closed
the week at 2,004.95 points (+0.6% wow), while Crobis simultaneously fell by 0.2% (to 11.75 points). As
for sector indices, CROBEXtourist and CROBEXconstruct recorded a growth of 0.2% i.e. 3.5% wow (to
3,681.98 and 487.45 points), while CROBEXindustry stagnated at 1,079.79 points. Total ZSE turnover in
last week’s four trading days reached 194.7 million kuna, i.e., down by 12.3% wow, owing to 14.9%
decrease in turnover in bonds (to 114.3 million kuna) and a decrease in turnover in shares by 8.2% (to
80.4 million kuna).
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LEGAL DISCLAIMER
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to the data as published by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication and whose movement
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