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4Q2025 GDP – regained momentum 

▪ Based on the initial estimate, GDP in the fourth quarter of 2025 demonstrated a robust recovery, 

increasing by 1.4% quarter-on-quarter and 3.6% year-on-year (seasonally adjusted: 3.3%). This 

performance resulted in an overall annual growth rate of 3.2% for 2025, which moderately exceeded 

our forecast of 2.9%. Comprehensive data shows that household consumption rebounded as 

expected, rising by 2.6% year-over-year compared to 1.9% in the third quarter, and contributing a 

substantial 1.5 percentage points to the main indicator. Government consumption made a similar 

impact after increasing by 4.7%. Meanwhile, investment growth slowed from 7.5% to 6.9%, with the 

overall effect of gross capital formation turning slightly negative (-0.2 percentage points), since the 

reduction in inventories outweighed gains in investment. Export performance met forecasts, with 

goods exports growth easing from 4.1% to 2.4%, while service exports returned to positive territory 

at 1.6% after declines over the previous three quarters. Imports were weaker than anticipated, 

growing just 0.3% year-over-year; goods imports declined by 0.4%, and services import growth 

slowed to 3.1% from double-digit rates in earlier quarters, resulting in net foreign demand positively 

contributing to total growth. Quarterly production data indicated manufacturing’s gross value added 

grew strongly by 6.4% year-over-year, nearly doubling its pace from the prior quarter’s 3.3% growth. 

Construction maintained robust growth at 7.2%, consistent with previous quarters. In contrast, the 

service sector—which includes wholesale and retail trade, transport and storage, and 

accommodation and food services—only edged up from 1.8% in Q3 to 2.1%. All told, gross value 

added for the final quarter of 2025 increased by 2.8% year-over-year. Examining the annual results, 

all components, with the exception of changes in inventories, aligned almost perfectly with our 

forecasts. Specifically, household consumption growth moderated to 2.5% year-on-year from 5.9% 

in 2024, government consumption expanded by 4.2% compared to 7.3% previously, and 

investments increased to 6.1%, up from 5.3% the prior year. Export growth softened to 0.9% (down 

from 1.6%), while import growth slowed significantly from 8.4% in 2024 to 2.8% in 2025. Changes 

in inventories contributed 0.3 

percentage points to headline 

growth, while our projection was 

more neutral, accounting for most of 

the variance between the actual 

outcome and our estimate. Looking 

ahead, fourth quarter 2025 data 

suggest a stronger-than-anticipated 

carryover into 2026, which 

introduces some upward potential to 

our current 2.6% forecast. 

4Q25 GDP up by 1.4 
qoq and 3.6% yoy 

Strong growth in 
manufacturing GVA 

FY 2025 GDP up by 
3.2%, upside potential 
for 2026 



 

 

 

 

▪ The dollar weakened slightly against the euro by 0.3% w-o-w, ending the week at 1.1805 

dollars to the euro.   

▪ Euribor almost stagnated so 3M Euribor was 2.01% and 6M was 2.13% at the end of the 

week. Last week, the first round of subscriptions of 1Y T-bills for natural persons was 

finished and the second round of subscriptions meant for institutional investors took 

place. Natural persons subscribed EUR 0.6 billion with a 2.60% yield, and institutional 

investors EUR 0.2 billion with a 2.15% yield. Total government debt regarding T-bills was 

thus maintained at EUR 5.4 billion. 

▪ Crobex remained in the red, recording a decline of 1.2% w-o-w (to 4,020 points) due to a 

mostly negative performance of the most important sectoral indices (CROBEXindustry -

1.8% to 3,676, CROBEXnutris -2.6% to 832, CROBEXturist +2.7% to 5,067). Crobis 

declined by 0.1% w-o-w (to 98.7 points). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

LEGAL DISCLAIMER 

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONIČKO DRUŠTVO (Zagreb, 

Radnička 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is 

intended for information purposes only and may not in any way be considered an offer or 

invitation to purchase any property or rights mentioned in it. The informative nature of this 

publication means that it may not serve as a substitute for the personal judgement and 

assessment of any reader or anyone who receives this publication. The information, opinions, 

analyses, conclusions, forecasts and projections given here are founded on publicly available 

data whose accuracy PBZ relies on but cannot guarantee. Accordingly, all the opinions, 

attitudes, conclusions, forecasts and projections given in this publication are subject to 

changes, which depend on changes to the data as published by the source used. PBZ allows 

further utilization of the data given in this publication on the condition that the publication is 

indicated as the source. All the property mentioned in this publication and whose movement 

is the subject of comment may from time to time be the subject of trade or positions taken by 

PBZ.  
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