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Recovery of industrial production and retail trade in Q1
Industrial production in March 2021 continued its

Industrial production, total and by main sections, y/y wda % ch.
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positive annual increase trend for the fourth consecutive
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month, posting a growth of 9.9% (the highest yoy
increase rate since December 2016), and this rise can
partly be attributed to the last year’s low base. In
structural terms, the strongest contribution to the total
increase of industrial production in March came from
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10.4% higher activity within Manufacturing, in particular
from individual components of the same such as:
pharmaceutical industry (+22.8%), manufacture of
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products (+14.0%) and manufacture of basic metals
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(+37.9%). Simultaneously, production increased within
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Electricity, gas, steam, and air conditioning supply, by as
much as 11.1%, while after seventeen consecutive
months production also increased in Mining and
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quarrying (+1.5%), exclusively owing to a 30.7% increase in Other mining and quarrying. When observing this
year’s first quarter, total industrial production was up by 5.7% compared to the same period last year, largely
under the influence of the last year’s low base, but also gradual recovery of both domestic and foreign demand.
What is interesting, a sharp growth was recorded in Intermediate goods (+6.5%), pointing to a recovery of
export demand, while production of Capital goods grew by 7.7% (good signal for investment activity),
simultaneously energy production advanced by 5.7%, and Non-durable consumer goods by 4.3%. However,
what indicates a relative caution pursued by consumers is the decline in production of durable consumer goods
of 2.1%. In line with an expected upcoming stronger rebound of economic activity in the EU countries, and
thereby a strengthened export demand, we expect a further recovery of industrial production although in data
for April and May the last year’s low base will surely still exercise a dominant influence.
Real turnover in retail trade in March accelerated its yoy growth rate to a record +14.3%, primarily spurred by
sharply increased consumption in Retail trade of non-food products, except of automotive fuels and lubricants
by 33.6%, which was expected since the second half of the last year’s March was under stringent lockdown
measures. Over the first three months of 2021, real turnover in retail trade thus increased by 6.0% yoy, of
which by 10.0% in retail trade of non-food products, while sale of food, beverages and tobacco decreased by
a slight 0.1%. Data from the fiscalisation system suggest a continuation of favourable movements also during
April, which is expected since the last year’s April was entirely under lockdown measures, thus in the period
from March 29- April 25 the amount of fiscalised invoices in Wholesale and retail trade recorded an increase
of around 48%, however what is more important, compared to the same period of 2019, it recorded a decline
of merely 0.7%. Acceleration of vaccination coverage rate, tranquilisation of the current pandemic wave and,
as suggested by the April survey data, strong recovery of consumer confidence will positively affect further
movements in retail trade, namely upturn of personal consumption.

Weekly overview
•

Total loans decelerated in March to 2.2% yoy amid lower growth rates of both loans to the central
government (6.0%) and private sector (0.8%), primarily resulting from the base effect. Total deposits
decelerated for the same reason to 6.7% (private sector 7.2%). Movements in the banking industry in
March will be analysed in a more detailed manner in the next edition of analyses.

•

Last week the MF sold 100 million euro after which the exchange rate started to slowly decline and at the
end of the week it reached 7.5523, down by 0.2% wow, while the exchange rate versus the dollar dropped
by 0.5% to 6.2447 kuna to the dollar. This week we expect a continuation of trading at somewhat lower
levels.

•

Excess liquidity slightly dropped towards 69 billion kuna, and interest rates continued to stagnate. At the
CNB’s repo auction, as it is already the case, there were no placements. This week 1.035 billion euro of
FX T-bills are due; thus, the announced auction is planned in the amount of 1.0 billion euro.

•

The Crobex Index closed last Friday up by 0.3% wow, i.e. at 1,893.51 points, while Crobis grew by 0.1%
(to 111.58 points). As for sector indices, CROBEXindustry posted a growth of 2.8% wow (to 1,121.88
points), while CROBEXconstruct and CROBEXtourist fell by 6.0% and 0.2% respectively (to 756.00 and
3,474.74 points). Last week total ZSE turnover reached 139.2 million kuna, down by 9.2% wow, owing to
17.5% lower turnover in bonds (reaching 99.9 million kuna), while turnover in shares advanced by 21.6%
(to 39.3 million kuna).

Statistics

RESEARCH OFFICE
Ivana Jović
Ana Lokin
Ivan Odrčić
TREASURY
Eugen Bulat
TRANSLATION
Ana Biloš

LEGAL DISCLAIMER
This publication is issued by PRIVREDNA BANKA ZAGREB-DIONIČKO DRUŠTVO, Zagreb, Radnička 50 (hereinafter:
PBZ) and aimed at clients of the PBZ Group. This publication is intended for information purposes only and may not in any
way be considered an offer or invitation to purchase any property or rights mentioned in it. The informative nature of this
publication means that it may not serve as a substitute for the personal judgment and assessment of any reader or anyone
who receives this publication. The information, opinions, analyses, conclusions, forecasts and projections given here are
founded on publicly available data whose accuracy PBZ relies on, but cannot guarantee. Accordingly, all the opinions,
attitudes, conclusions, forecasts and projections given in this publication are subject to changes, which depend on changes
to the data as published by the source used. PBZ allows further utilization of the data given in this publication on the
condition that the publication is indicated as the source. All the property mentioned in this publication and whose movement
is the subject of comment may from time to time be the subject of trade or positions taken by PBZ.

