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CNB measures slow down household lending

® The macroprudential regulation,  wesers oms coinaton snayy change

which tightened the conditions for

granting loans to households,
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so far, seems to have borne fruit,

bringing a slight downward shift y

s
in loan growth rates. Total loans
to households increased by
13.5% year-on-year at the end of e
June, while they closed the end of November up by 12.5% year-on-year. If we look at the
monthly dynamics, from the announcement of the new measure at the end of January to
the end of the approval of placements according to the old, more relaxed conditions, i.e.
from February to July, the average monthly loan growth rate was 1.3%, and in the period
from August to November it fell to 0.8%. Monthly loan growth also slowed down from an
average of EUR 0.3 billion to 0.2 billion (or -35%) in the observed periods, and a stronger
decline in the amount of average monthly growth of 58% was recorded in cash loans,
compared to -35% in housing loans. Thus, the contribution of cash loans to the overall
growth of loans to households fell from 5.6 p.p. recorded at the beginning of the year to
4.0 p.p. in November, thus returning to the levels of almost two years ago. At the same
time, the contribution of housing loans is growing from 4.7 to 7.3 p.p., which is the

historical maximum for the period for which data are available (about 15 years).

Strong wage growth and solid employment growth, low unemployment, inflation and

continued growth in real estate prices, which we wrote about in the previous issue,
In 2026, we expect

strongly supported household credit demand. It was also supported by strong competition a continued

on the market, which, along with the reduction of reference interest rates, created slowdown
conditions for lowering interest rates on loans to households, which dropped from 5.7%
on cash loans and 3.6% on housing loans in January to 5.3% and 3.0% in November.
Our expectations are that this year will bring continued growth in loans to households,
but at a noticeably more moderate pace than in the previous year. Such projections are
based on the forecasted slowdown in economic activity growth this year (to around 2.6%),
slower growth in employment, wages and real estate prices, lower inflation rate, as well

as new central bank regulations.
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® A tumultuous week in which the US Supreme Court's decision on the legality of tariffs
was awaited, which was ultimately not adopted, brought a slight strengthening of the
dollar against the euro. The exchange rate was down by 0.2% week-on-week to $1.1617

per euro on Friday.

Week-on-week, Euribor recorded an increase of up to 3 b.p., so on Friday 3M was 2.03%
and 6M was 2.14%.

The positive climate on the ZSE has continued, so last week brought 2.0% weekly growth
of Crobex to 3,965 points due to the increase in all sectoral indices (CROBEXindustry
+1.8% to 3,470, CROBEXnutris +2.2% to 851, CROBEXtourist +2.3% to 4,957). Crobis
stood still at 98.9 points.
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LEGAL DISCLAIMER

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONICKO DRUSTVO (Zagreb, ECONOMIC

Radni¢ka 50 (hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is RESEARCH

intended for information purposes only and may not in any way be considered an offer or Ivana Jovi¢
Ana Lokin

invitation to purchase any property or rights mentioned in it. The informative nature of this
publication means that it may not serve as a substitute for the personal judgement and
assessment of any reader or anyone who receives this publication. The information, opinions,

analyses, conclusions, forecasts and projections given here are founded on publicly available
TRANSLATION
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data whose accuracy PBZ relies on but cannot guarantee. Accordingly, all the opinions,

attitudes, conclusions, forecasts and projections given in this publication are subject to
Jelena Marinovi¢
changes, which depend on changes to the data as published by the source used. PBZ allows

further utilization of the data given in this publication on the condition that the publication is www bz hr
indicated as the source. All the property mentioned in this publication and whose movement
is the subject of comment may from time to time be the subject of trade or positions taken by

PBZ.
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