
 
 

 
 

 
 

 

  

 

NO. 955, 14 SEPTEMBER 2026 

 
As expected, ECB raised interest rates by 25bps; tourism continued with solid 

growth 

 

▪ Last week’s ECB decision to raise the deposit rate from 2.25% to 2.5% had been clearly signalled 

by policymakers ahead of time and was fully discounted by financial markets. Accordingly, the 

interest rates on the main refinancing operations and the marginal lending facility will be increased 

to 2.65% and 2.90% respectively, with effect from 16 September 2026. 

 

The ECB has left its inflation forecast for this year unchanged at 3.0% but raised it slightly for next 

year, from 2.3% to 2.5%, and for 2028, from 2.0% to 2.1%. The Bank has also raised its forecast 

for core inflation next year fractionally, from 2.5% to 2.6% and – most notably– pushed it up to 2.3% 

in 2028 (from 2.2% previously). Also, the statement says the risks to inflation are still tilted to the 

upside. The baseline projection for economic growth is 0.9% for 2026, 1.4% for 2027 and 1.5% for 

2028. This is an upward revision for both 2026 and 2027, mainly reflecting the greater than expected 

resilience of the euro area economy.  

 

Given the high level of uncertainty, the ECB is once again refraining from committing to a 

predetermined path for interest rate setting: decisions will continue to be taken on a meeting-by-

meeting basis, based on the data, with the sole concern being that the reaction function is well 

understood by the markets. 

 

Regarding the timing of any further rate rises, there are three considerations. Firstly, unlike in 2022, 

the ECB has acted proactively, and monetary policy is already at the upper end of the neutral range: 

it does not need to implement aggressive monetary policy tightening to compensate for delays in 

action. Secondly, so far, the pass-through of price rises has been less than expected, and evidence 

of a change in the outlook on this front will be needed to justify further rate rises. And thirdly, the 

energy outlook is highly volatile: a larger-than-expected expansion in crude oil production outside 

the Middle East, or a faster-than-expected recovery in flows from the Gulf, could still ease tensions. 

   

For these reasons, barring a drastic deterioration in inflation data, the position of our HO Research 

is that the ECB Governing Council will wait until the December 2026 review of the projections before 

seriously considering the option of a further rate rise: any further move is unlikely to come before 17 

December. The meeting on 29 October is likely to be a stopgap. Thus, for the time being, we keep 

our base-case scenario unchanged, which sees official rates stable at the level reached following 

recent move. Moreover, our inflation projections are currently lower than those of the ECB, and less 

concerned about second-round effects. However, the risks are entirely one-sided and that what is 

priced in by the markets (a target range of 3.00–3.25%, at current prices) cannot be considered 

inconsistent with the ECB’s reaction function across all possible scenarios. 

 

Depo rate raised to 
2,50%, refi rate to 
2.65% and marginal 
lending facility 
to2.90% 



 

 

 

 

 

▪ August data confirmed a solid continuation of the tourist season: total arrivals +2.3% with a tangible 

1.6% more foreign and an impressive 8.3% more domestic tourists, which pushed cumulative 

arrivals for the eight-month period to +1.6%, with domestic guests up by 7.7% compared to the last 

year's same period and foreign guests up by 0.6%. Meanwhile, total overnight stays in August rose 

by 0.6% compared to the last year's same month, „powered by“ domestic tourists who recorded 

4.1% more overnight stays, while foreign tourists de facto stagnanted (+0.1%), thus staying below 

the level seen in 2024, considering that last year's August recorded a 1.9% decline.Tourist season 

peak (July and August) thus noted 0.8% more overnight stays, with 3.5% more domestic tourists 

and 0.4% more foreign tourists' overnight stays. The cumulative figure for the first eight months 

thus, unfortunately, did not change significantly and total overnight stays increased by 0.6%, 

domestic by 4.5% and foreign by 0.1%. Although the financial results for Q3 will be known to us 

only at the end of the year, fiscalisation data indicate that the (adjusted) amount of invoices in the 

Accommodation sector grew by 7.8% in July and August (Q2: +8.0%), while the turnover in the 

Food and beverage service activities increased by 10.2% (Q2: +9.7%), i.e., by 9.1% overall. With 

the presumption that the average price growth per HICP was around 4.5% in those two months, 

data suggest real growth of approximately 4.4%, while in the first eight months growth amounted 

to only slighty lower 4.3%. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Solid tourist season 
peak with a mild 
increase in foreign 
overnight stays 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

LEGAL DISCLAIMER 

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONIČKO DRUŠTVO (Zagreb, Radnička 50 

(hereinafter: PBZ) and aimed at clients of the PBZ Group. This publication is intended for information purposes only 

and may not in any way be considered an offer or invitation to purchase any property or rights mentioned in it. The 

informative nature of this publication means that it may not serve as a substitute for the personal judgement and 

assessment of any reader or anyone who receives this publication. The information, opinions, analyses, conclusions, 

forecasts and projections given here are founded on publicly available data whose accuracy PBZ relies on but cannot 

guarantee. Accordingly, all the opinions, attitudes, conclusions, forecasts and projections given in this publication are 

subject to changes, which depend on changes to the data as published by the source used. PBZ allows further 

utilization of the data given in this publication on the condition that the publication is indicated as the source. All the 

property mentioned in this publication and whose movement is the subject of comment may from time to time be the 

subject of trade or positions taken by PBZ.  
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