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Loan demand on the rise 

May brought stagnation of the growth rate of total loans 

to 0.7% yoy, where loans to the central government sank 

even further than the month before (-7.4%) due to their 

continuous shrinkage mom since the beginning of this 

year. At the same time, growth of private sector loans 

was only somewhat milder than in April and was 1.4% 

yoy, with unchanged increase of loans to households of 

2.7% and a stronger decrease of loans to non-financial 

corporations of -0.7%. Division of the portfolio of loans 

to households by purpose shows continuation of gradual recovery of cash loans (-0.8%), engine for volume 

growth for loans to households until the pandemic outbreak, as well as overall interest income. Housing loans 

slightly decelerated (8.7%), but growth remains strong due to first this year's subsidy programme.  According 

to loan transaction data, growth dynamic in households is even somewhat stronger from what the stock data 

show and reaches 3.5% yoy (3.1% in April). Corporate loans, according to the stock data, experienced growth 

only in the part of loans for other purposes (13.0%), while a decline in working capital loans is still strong (-

8.1%), with investment loans also recording a negative trend (-1.9%). Just like previous month, only medium-

sized companies experienced annual loan increase with growth accelerating to 6.8%, while micro, small and 

large companies recorded loan contraction of approximately 4%. Despite the negative trend of loans to non-

financial corporations according to the stock data, data on transactions point to significantly more favourable 

trends where a twelve-month cumulative growth in May accelerated to 1.8%, from 1.2% yoy in April. 

Furthermore, statistics of newly placed loans shows that, compared to the first quarter, the average amount of 

new placements in April and May increased in micro/small and medium companies, i.e., it decreased only in 

large companies. It is therefore noted that loan demand of companies is also on the rise, but in moderation for 

now.  

Deposits in May are mildly decelerating (7.3% yoy), whereas private sector deposit growth was a more 

moderate 7.5% due to significantly lower deposit growth rate of 9.9% for non-financial corporations (13.0% in 

April). At the same time, household deposits accelerated slightly to 6.0% yoy. Observed by currencies and 

maturity, private sector demand deposits in May recorded growth of 20.9%, kuna savings recorded a decline 

of 3.7% and foreign currency savings recorded a slight 0.2% increase yoy.  

We improved, in our June projections, the expected private sector loan growth by ½ p.p. in this year to 3.5% 

yoy, primarily due to a boost of household loans. We also revised private sector deposit growth prognosis 

upwards, by 0.3 p.p. to 4.2% yoy, expecting that by the end of year, with economic recovery strengthening, 

part of forced savings would melt and spill over into spending, i.e., investments.  



Weekly overview 

• Industrial production in May increased by 15.8% yoy (+9.9% in the first five months of this year), while the

retail trade turnover in real terms simultaneously increased by 16.5% (+13.0% from January to May).

• Trade volumes slightly increased during previous week, and trading was in the range of 7.48 to 7.50. On

Friday the mid-point exchange rate amounted to 7.4833 kuna to the dollar, down by 0.1% wow. Kuna

weakened against the dollar by 0.9%, and the exchange rate rose to 6.3300 kuna to the dollar.

• Liquidity reduced to 65 billion kuna last week. There were again no placements at the central bank’s repo

auction, and interest rates stagnated wow.

• The Crobex Index last Friday closed at 1,970.32 points, down by 1.7% wow, while Crobis simultaneously

stagnated at 111.81 points. Sector indices ended in the negative, where CROBEXconstruct recorded a

weekly decline of 18.3% (398.27 points), CROBEXindustry of 3.7% (1,039.96), and CROBEXtourist of

2.8% (3,580.71). Total ZSE turnover in last week reached 184.4 million kuna, down by 5.3% wow, owing

to 57.3% lower turnover in shares (reaching 34.3 million kuna), while turnover in bonds rose by 31.3% (to

150.2 million kuna).
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LEGAL DISCLAIMER 

This publication is issued by PRIVREDNA BANKA ZAGREB-DIONIČKO DRUŠTVO, Zagreb, Radnička 50 (hereinafter: 

PBZ) and aimed at clients of the PBZ Group. This publication is intended for information purposes only and may not in any 

way be considered an offer or invitation to purchase any property or rights mentioned in it. The informative nature of this 

publication means that it may not serve as a substitute for the personal judgment and assessment of any reader or anyone 

who receives this publication. The information, opinions, analyses, conclusions, forecasts and projections given here are 

founded on publicly available data whose accuracy PBZ relies on but cannot guarantee. Accordingly, all the opinions, 

attitudes, conclusions, forecasts and projections given in this publication are subject to changes, which depend on changes 

to the data as published by the source used. PBZ allows further utilization of the data given in this publication on the 

condition that the publication is indicated as the source. All the property mentioned in this publication and whose movement 

is the subject of comment may from time to time be the subject of trade or positions taken by PBZ. 


