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Construction in 2021 taking off
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increase of 9.6% on average compared to the average
from 2020, partly due to the base effect, but also partly due to a positive upward trend recorded in the sector
primarily owing to the investments aided by EU funds. During last year, construction work on buildings was
10.2% y-o-y, with positive contribution to such trends coming from the housing, also indicated by continuous
growth of real estate prices, measured by the house price index (in the first three quarters of 2021, mentioned
index increased by 6.7% y-o-y on average; in EU27 growth amounts to +7.6%). Activities on other
constructions were increased by 8.7% compared to 2020. The number of employed persons in this upstream
sector of the Croatian economy increased the most last year, out of all business activities (observed by shares
in the total number of employed persons), by 5.3%, that is, to an average of 126k people, making it the third
biggest with the highest number of employed persons (after Manufacturing and Wholesale and retail trade).
As to the following period, especially regarding the intensification of the reconstruction of areas affected by
natural disasters, available EU funds and the continuation of solid demand for housing, a continuation of
positive movements in the sector is expected, while the main negative risks are evident given the chronic
shortage of qualified workers and uncertainty on the market regarding the prices of building materials
(additionally affected by the war in Eastern Europe). Statistics regarding the number of issued building permits
in the first month of this year attests to the continuation of upward trend, considering that the number of those
permits recorded an annual increase of 2.7%, whereas the value of works contained in those permits
simultaneously showed an increase of 56.0%.

Weekly overview
•

Last week we again noted small trading volumes and strengthening of depreciation pressures so, when
the exchange rate reached 7.579, the CNB intervened by selling to the banks 144 million euro at the
average exchange rate of 7.5672. On Friday, mid-point exchange rate was unchanged w-o-w and
amounted to 7.5737 kuna to the euro. Kuna weakened against the dollar by 0.2% and the exchange rate
increased to 6.8777 kuna to the dollar.

•

FX auction withdrew 1.1 billion kuna from the system and excess liquidity was reduced to 80 billion kuna.
Interest rates stagnated w-o-w, and there was no interest at the CNB’s repo auction.

•

The Crobex Index closed last Friday at 2,056.83 points, up by 0.3% w-o-w, while Crobis simultaneously
reached 104.15 points, down by 0.1% w-o-w. As for sector indices, CROBEXindustry was down by 1.4%
w-o-w (to 1,140.68 points), while CROBEXtourist and CROBEXconstruct rose by 1.4%, that is, 8.1%
(3,531.04 and 440.60). Total ZSE turnover last week amounted to 303.3 million kuna, or down by 21.0%
w-o-w, owing to 35.9% lower turnover in shares (reaching 32.7 million kuna) and 18.8% lower turnover in
bonds (270.6 million kuna).
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LEGAL DISCLAIMER
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